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Certificate in Fund Administration
 EXAM 

QUESTION PAPER

INSTRUCTIONS:

The examination is divided into THREE sections and you are required to attempt:

ALL questions in Section A; 

ALL questions in Section B; and 

TWO questions in Section C.

Section A carries 20 marks (2 marks per question); Section B carries 30 marks (6 marks per question); questions in Section C each carry 25 marks.

Time allowed:  2 hours

Section A

(Answer all TEN questions)

1.    Which of the following is most closely related to an OEIC?
A  Investment Company with Variable Capital (ICVC)
B  Unit Trust
C  Investment Trust Company 
D  Incorporated Cell Company (ICC) 
2.
What is the minimum initial investment per investor in order to qualify under Jersey’s Expert Funds regime?
A. US$50,000
B  US$100,000

C  US$250,000
D  US$500,000
3.    Which of the following is true concerning Investment Trust Companies ?
I    They are closed ended

II   They issue units

III  They are trusts 
  IV  They can borrow unlimited amounts

A    I only

B    I & II

C    II & III

D    I & IV
4.    What is a “dilution levy”?
A   A fee charged by the regulator for overseeing the liquidation of a fund. 
B   A charge made to new investors in a fund to take account of performance based      fees already paid by existing investors.
C   A fee paid by the manger to the trustee in respect of the most recent investments in a fund.
D  An adjustment in the pricing of a fund to take account of dealing costs for         buying/selling underlying investments.
5.
Which of the following is most likely to be issued by a fund as an alternative to a rights issue?
A.   “A” Shares
B.   “B” Shares
C.   “C” Shares
D.   “S” Shares
6.
What does REIT stand for? 
A.   Regulated External Investment Trust

B.   Real Estate Investment Tax.
C.   Regulated Estate Investment Tax
D.   Real Estate Investment Trust
7.
Which best describes the share premium account of a company?
A.
It represents the excess over the Net Asset Value charged to shareholders

B.
It represents the excess over the nominal share valued charged to shareholders 
C.
It shows the surplus profit generated by the fund manager in relation to the risks taken
D.
It shows the total value of non distributable reserves within the fund
8.
Which of the following involves analysing the risk and returns of investments  
A.
Technical Analysis 
B.
Fundamental Analysis
C.
Quantitative Analysis
D. Combination approach
9.
Which of the following fund centres has an IFSC?
A.
Bermuda
B.
Dublin
C.
Isle of Man
D.
British Virgin Islands

10.
FATF stands for
A.
Fund Accounting Task Force
B.
Financial Action Task Force
C.
Fund Accounting Total Fee
D.
Financial Accounts Tax Free
(Total:  20 marks)

Section B

(Answer all FIVE questions)

1. Explain the salient features of Jersey’s Non-Domiciled Funds Guide.
2. List six ways in which a hedge fund may differ from a conventional asset class fund (eg equity bond) which are more retail of nature.
3. Explain the term “Equalisation”

4. Describe the role undertaken by Jersey Finance Limited

5. List six of the core principles under Jersey’s Codes of Practice for fund businesses.  
(Total:  30 marks)

Section C

(Answer TWO questions only)

1. Describe the information you would expect to see in a set of financial accounts produced for a property fund
(Total:  25 marks)
2. a. Explain the different prices that may exist within a fund structured as a Unit Trust                                                                                             (16 marks)
      b. Outline the responsibilities of a trustee of a Unit Trust.

                                                                                                                       (9 Marks)

(Total:  25 marks)
3. a. Describe Venture Capital and the usual features of Venture Capital Funds and how they may generate returns for investors 
                                                                                                                (15 marks)
b. Outline the key factors which contributed to the rapid increase in the popularity of Hedge funds in early part of the current decade. 

                                                                                                              (10 marks)
(Total:  25 marks)
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